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Item 1.01.  Entry into a Material Definitive Agreement.

On November 9, 2006, Seneca Gaming Corporation, Seneca Erie Gaming Corporation and the Seneca Nation of Indians
entered into an agreement with the City of Buffalo, New York, for the purchase of a two—block section of Fulton Street in the City of
Buffalo for a purchase price of approximately $631,000. In addition to the Fulton Street purchase, Seneca Gaming Corporation
further agreed, among other matters, to invest an aggregate of at least $125 million on the proposed permanent casino to be locat
the Seneca Buffalo Creek Territory, to expend approximately $5 million to $7 million on agreed-upon infrastructure improvements
City—owned streets and rights of way in the vicinity of the Seneca Buffalo Creek Territory, and to expend at least $1.7 million
annually to market the permanent Seneca Buffalo Creek Casino outside of the Western New York region. In addition to the sale of
Fulton Street parcel, the City of Buffalo, among other matters, agreed to devote, for purposes of stimulating business and economi
development in the Inner Harbor Area of Buffalo, fifteen percent of the first eight and one half annual host community revenue shat
payments received by the City from the State of New York after the opening of all elements of the permanent Seneca Buffalo Cree
Casino. A copy of the agreement is attached to this Current Report as Exhibit 10.1. The agreement is incorporated herein by
reference and the foregoing description of the agreement is qualified in its entirety by reference to such Exhibit.

On November 9, 2006, Seneca Gaming Corporation issued a press release announcing that the Council of the Seneca Na
of Indians approved the agreement with the City of Buffalo, New York, for the purchase of the Fulton Street parcel described above
A copy of the press release is attached to this Current Report as Exhibit 99.1.

Item 9.01.  Financial Statements and Exhibits.

(d) Exhibits

10.1 Agreement between the City of Buffalo, New York, Seneca Gaming Corporation, Seneca Erie Gaming
Corporation and the Seneca Nation of Indians, effective November 9, 2006.

99.1 Press release.

Source: Seneca Gaming Corp, 8-K, November 14, 2006



SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this Report to be sig
on its behalf by the undersigned hereunto duly authorized.

SENECA GAMING CORPORATION
(Registrant)

Date: November 14, 2006 /s/ BARRY W. BRANDON
Name: Barry W. Brandon
Title: Senior Vice President and General Counsel
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EXHIBIT INDEX

Exhibit No.

*10.1 Agreement between the City of Buffalo, New York, Seneca Gaming Corporation, Seneca Erie
Gaming Corporation and the Seneca Nation of Indians, effective November 9, 2006

*99.1 Press release

* Filed herewith
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Exhibit 10.1
Execution version
AGREEMENT

THIS AGREEMENT is made and entered into on the day of October, 2006 between the City of Buffalo, New York
(“City"), the Seneca Gaming Corporation (“Corporation”), Seneca Erie Gaming Corporation (“SEGC”") and, solely for purposes of
Sections 4(a), 8, 9(c), 10 and 11 hereof, but subject to Sections 1, 2 and 3 hereof, the Seneca Nation of Indians (the “Seneca Natic
or the “Nation”), and shall be effective as set forth in Section 2 hereof.

WHEREAS, the Corporation was formed on August 1, 2002 and is wholly owned, and tribally chartered, by the Nation; anc

WHEREAS, the Nation is a sovereign Indian nation recognized by the federal government of the United States of America
and possessing all sovereign rights and powers pertaining thereto; and

WHEREAS, the Nation and the United States have entered into various treaties over time recognizing the Nation’s soverei
status and rights; and

WHEREAS, under the Indian Gaming Regulatory Act of 1988 (“IGRA"), federally recognized Indian tribes are permitted to
conduct class Ill casino operations on Indian lands, subject to, among other things, the negotiation of a compact with the affected
state; and

WHEREAS, pursuant to IGRA, the Nation entered into the Compact, as that term is defined herein, on August 18, 2002; at

WHEREAS, the Compact provides the Nation the exclusive right to build and operate three class Il gaming facilities in
Western New York, including in Erie County; and

WHEREAS, under the Compact, in consideration of this exclusivity and in consideration of the other undertakings and
agreements therein set forth, the Nation agreed to contribute to the State of New York a portion of the proceeds from the operation
conduct of each category of gaming device for which exclusivity exists, based on the net drop of such machines (money dropped i
machines, after payout but before expense) (the “State Contribution”); and

WHEREAS, the State Contribution to the State of New York for years 1-4 of the Compact is 18.0% paid on an annual basi
thereafter, the State Contribution is 22.0% for years 5-7 of the Compact payable on a semi—annual basis and 25.0% for years 8-1
the Compact payable on a quarterly basis; and

WHEREAS, the Compact also provides that “host municipalities should be compensated to be able to adjust to the econon
development expected to result from the gaming facilities authorized” by the Compact and that , consistent with that goal, “the Stat
shall reach financial agreements with the host municipal governments, and any payment pursuant to such agreements shall be ma
the State” (such compensation, the “Host Community Share”), which compensation may consist of a share of the State Contributio
be paid by the State to the “host municipality”; and
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WHEREAS, the New York State Legislature subsequently enacted legislation setting the minimum level of such Host
Community Share to be paid to the host municipality at twenty—five percent (25%) of the total State Contribution paid in any given
year with respect to gaming device revenue derived from the gaming facility to be located in the County of Erie; and

WHEREAS, the Nation chartered the Corporation to operate and manage the Nation’s gaming operations and for the purp
of developing, constructing, leasing, operating, managing, maintaining, promoting and financing all of the Nation’s gaming facilities
and

WHEREAS, the Nation’s Tribal Council, at the request of the Corporation’s Board of Directors, chartered three subsidiary
corporations of the Corporation to operate the three sites authorized by the Compact; and

WHEREAS, the subsidiary corporations are Seneca Niagara Falls Gaming Corporation, which operates Seneca Niagara
Casino & Hotel, Seneca Territory Gaming Corporation, which operates Seneca Allegany Casino and SEGC which was chartered o
August 9, 2003 to develop and operate a gaming facility in Erie County; and

WHEREAS, the City is a subdivision of the State of New York, possessing all rights and powers pertaining thereto; and

WHEREAS, the Buffalo Fiscal Stability Authority (‘BFSA”) was created by the State of New York in 2003 with certain
powers over the finances of the City of Buffalo including the power to approve certain contracts entered into by the City of Buffalo;
and

WHEREAS, the BFSA has determined that all contracts involving the City of Buffalo that have a contract value of $50,000
or more must obtain BFSA approval; and

WHEREAS, this Agreement exceeds the threshold of BFSA approval authority and must therefore be referred to the BFSA
for action prior to the City of Buffalo executing this Agreement; and

WHEREAS, on October 3, 2005, the Nation acquired approximately nine acres of land in the Inner Harbor Area of
downtown Buffalo and designated that land as its preferred site in Erie County for constructing a class Il gaming facility; and

WHEREAS, pursuant to and by operation of federal law, the Nation holds the Seneca Buffalo Creek Territory as restricted
fee property and the Seneca Buffalo Creek Territory constitutes “Indian country” within the meaning of 18 U.S.C. Section 1151, anc
gaming eligible “Indian lands” under IGRA; and

WHEREAS, the Compact requires that, in order to preserve the Nation’s exclusive right to establish and operate a class Il
gaming facility in Erie County, New York, the Nation must have commenced construction of a class 11l gaming facility in Erie Count
by December 9, 2005; and

WHEREAS, the Nation has made the Seneca Buffalo Creek Territory available to the SEGC for its use in developing a cla
[l gaming facility; and
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WHEREAS, the SEGC commenced construction of a class Ill gaming facility on the Seneca Buffalo Creek Territory on
December 8, 2005, and, as indicated by the Nation and the Corporation, construction of the casino on the Seneca Buffalo Creek
Territory (the “Seneca Buffalo Creek Casino” or “Casino”), will be completed whether or not the City transfers the Fulton Street
Section to the Corporation; and

WHEREAS, in order to obtain the benefits and to enter into the obligations of this Agreement, the Nation has agreed to, an
has authorized the Corporation and SEGC to agree to, the limited waiver of sovereign immunity set forth in this Agreement; and

WHEREAS, in order to obtain the benefits and to enter into the obligations of this Agreement, the City has agreed to the
alternative dispute resolution process specified in this Agreement; and

WHEREAS, in recognition of the rights and responsibilities of the Parties in accordance with applicable federal, Nation anc
New York State law, and in order to ensure their mutual benefit, the Parties wish to set forth their understandings with respect to
certain matters pertaining to their ongoing relationship;

NOW, THEREFORE, the Parties hereby enter into this Agreement.
1. Definitions.

For purposes of this Agreement, including the Appendices, terms defined in the preamble, recitals and other Sections of th
Agreement shall have the meanings set forth therein and the following terms shall have the meanings set forth below:

€) “Agreement” means this Agreement and all Appendices attached hereto, as it may be amended from time to time in
accordance with its terms.

(b) “Appendix” means an appendix to this Agreement, each of which is incorporated into this Agreement by reference and m
a part hereof. “Appendices” means more than one Appendix.

(c) “Casino” means the facility described in Appendix E.
(d) “Certified Mail” means certified or registered mail, Federal Express, United Parcel Service, Express Mail or any similar m

delivery service generating a return receipt or a signature of the recipient, confirming delivery of that mail. Certified Mail does not
include electronic mail.

(e) “City” has the meaning set forth in the preamble to this Agreement.
® “Compact” means the Nation—State Gaming Compact between the Nation and the State of New York executed on Augus

18, 2002, which was deemed approved by the U.S. Secretary of the Interior, to the extent consistent with IGRA, and became effec
on its publication in the Federal Register on December 9, 2002, including all amendments, modifications and supplements thereto.
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(9) “Corporation” has the meaning set forth in the preamble to this Agreement but, except in the recitals and Section 2 heretc
shall also include SEGC, it being recognized that all rights and obligations of the Corporation hereunder shall also be rights and
obligations of its subsidiary SEGC and that the City shall have the right to enforce this Agreement against the Corporation, SEGC
both of them in the manner specified in this Agreement.

(h) “Effective Date” has the meaning set forth in Section 2 of this Agreement.
0] “Fulton Street Payment” means a payment from the Corporation to the City, in immediately available funds, in the amoun

of six hundred thirty one thousand six hundred dollars ($631,600), which is the purchase price for the Fulton Street Section as
determined by the City pursuant to the process set forth in the City of Buffalo Charter and ordinances.

)] “Fulton Street Section” means that section of Fulton Street between Michigan Avenue and Marvin Streets but not includir
any portion of the right of way of Michigan Street or Marvin Street as delineated in Appendix A hereto; for the avoidance of any
doubt, the Fulton Street Section includes any right, title or interest in the airspace above or the lands below said Section.

(k) “Governmental Authority” means any nation, country, commonwealth, territory, government, state, federally recognized
Indian nation or tribe, county, parish, municipality, or other political subdivision and any entity, whether federal, state, local or
otherwise, exercising executive, legislative, judicial, regulatory, or administrative functions of or pertaining to government.

() “Host Community Share” has the meaning set forth in the recitals to this Agreement.

(m) Infrastructure Improvements” means the improvements listed on Appendix C hereto.

(n) “Inner Harbor Area” means the area described in Appendix D hereto.

(0) “Material Breach” means a material, uncured breach of this Agreement.

(p) “Opening” means the date on which all the elements of the Casino are opened to the general public.

(a) “Party” means any signatory to this Agreement.

(" “Parties” means all the signatories to this Agreement unless the context specifically requires otherwise.

(s) “Person” means an individual, corporation, partnership, trust, limited liability company, limited liability partnership,

unincorporated organization, Governmental Authority, any agency or political subdivision of any government, or any other form of
entity.
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® “Seneca Buffalo Creek Territory” means the approximately nine acre site owned by the Nation in restricted fee status anc
bounded by Perry Street, Marvin Street, South Park Avenue and Michigan Avenue, and “Seneca Buffalo Creek Territory” shall
include the Fulton Street Section if and when it is converted to restricted fee status pursuant to federal law.

(u) “State Contribution” has the meaning set forth in the recitals to this Agreement.
2. Effectiveness of Agreement.  This Agreement shall be effective upon the latest to occur of (i) execution of this Agreem

by the Mayor of the City after authorization from the Buffalo Common Council, (ii) execution of this Agreement by a duly authorized
officer of the Corporation and SEGC after adoption of resolutions of the Boards of Directors of the Corporation and SEGC approvir
the execution, delivery and performance by the Corporation and SEGC of this Agreement, (iii) approval of this Agreement by the
BFSA and (iv) execution of this Agreement by a duly authorized officer of the Nation after adoption of resolutions of the Nation’s
Tribal Council approving the execution, delivery and performance by the Corporation, SEGC, and the Nation of this Agreement) (tr
latest to occur of such dates, the “Effective Date”). The City shall promptly notify the Corporation when the execution and approval
referenced in clauses (i) and (iii) of the preceding sentence have been obtained and the Corporation shall promptly notify the City
when the execution and approvals referenced in clauses (ii) and (iv) of the preceding sentence have been obtained.

3. Term of Agreement.
€) Termination Date. This Agreement shall terminate upon expiration or termination of the Compact in accordance with its

terms, taking into account any automatic renewal term set forth therein and any renewal term agreed upon by the parties thereto.

(b) Effect of Termination. No termination or expiration of this Agreement shall affect (i) the obligation of any Party to pay an
amount owed to any other immediately prior to such termination or expiration or (ii) any remedies of any Party hereto for breach of
this Agreement. Termination or expiration of this Agreement shall not serve as the basis for a Party to seek repayment of any
consideration paid or undoing of any obligation fulfilled as of the date of such termination or expiration.

4, Joint Efforts.
€) New York State Matters. The Nation agrees to work with the City, in accordance with all applicable laws:
0] to facilitate dialogue between the City and New York State to have the City designated by New York State as the sole “hc

municipality” for the gaming facility on the Seneca Buffalo Creek Territory under, and as contemplated by, the Compact and Sectio
99-h of New York State Finance Law;

(i) to facilitate a dialogue between the City and New York State with the goal of assisting the City to obtain at least twenty—fi
percent (25%) of the portion of the State Contribution derived from net gaming device drop in the gaming facility on the Seneca
Buffalo Creek Territory; provided that in no event shall the Nation have any obligation to pay more than the State Contribution it is
required to pay under the Compact attributable to net gaming device drop in the gaming facility located on the Seneca Buffalo Cree
Territory; and
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(iii) to facilitate dialogue between the City and New York State concerning the possibility of the enactment of legislation by th
New York State Legislature and/or an appropriate contract or agreement with the State of New York that would allow the Nation to
pay the Host Community Share attributable to net gaming device drop from the gaming facility located on the Seneca Buffalo Cree
Territory directly to the City instead of to the State of New York as currently required by the Compact and, with respect to persons

and entities other than the Nation, the Corporation and any other Nation entity, New York State Finance Law.

(b) _Fire. The Corporation and the City agree to work together to seek to maximize the safety of Casino employees and visitc
to the Casino. In furtherance of the foregoing, the Corporation and the Fire Commissioner of the City of Buffalo will maintain a
cooperative relationship and the Corporation will provide opportunities for City fire protection personnel to familiarize themselves
with the floor plans of the Casino and any other improvements on the Seneca Buffalo Creek Territory and permission for such
personnel to enter the Seneca Buffalo Creek Territory in the event of a fire emergency.

(c) Police. Should the Corporation need traffic or crowd control assistance for special events, the Corporation shall request i
writing such assistance from the City and the City shall provide such assistance. The Corporation agrees to reimburse the City for
out of pocket costs therefor plus the City’s administrative review costs in the same amount and in the same manner as applies to o
special events in the City of Buffalo. The Corporation shall maintain at the Seneca Buffalo Creek Territory its in—house security
service to provide substantial protection to the Seneca Buffalo Creek Casino and its employees and patrons and their property. Tt
Nation shall provide for police protection on the Seneca Buffalo Creek Territory in accordance with the Compact and applicable law
It is recognized and agreed that the Seneca Nation Marshals or other police services of the Nation or private security services eng
by the Nation or Corporation shall not have any police or enforcement powers within the exterior limits of the City except on the
Seneca Buffalo Creek Territory where they shall have such powers as are afforded by applicable law.

(d) Water. Recognizing the requirement to provide water service to all eligible customers under existing applicable federal Ig
the City shall provide local water service to the Corporation at the Seneca Buffalo Creek Territory. The Corporation shall purchase
water from the City for the Seneca Buffalo Creek Territory and shall pay water invoices on the same due dates and at the same rat
is charged from time to time to other similarly situated customers using the same volume of water. The Corporation shall arrange f
and pay for connection to water service under the same terms and conditions as applies to other similarly situated customers seek
similar connections to sewer service, including the requirement to use a licensed plumber to make the connections. The City shall
arrange for the Seneca Buffalo Creek Territory to be connected to local water in accordance with its customary procedures and su
connection shall be accessed and maintained on the same terms as other similarly customers.

6

Source: Seneca Gaming Corp, 8-K, November 14, 2006



(e) Sewer. Recognizing the requirement to provide sewer service to all eligible customers under existing applicable federal |
the City shall provide local sewer service to the Corporation at the Seneca Buffalo Creek Territory. The Corporation shall purchase
sewer service from the City for the Seneca Buffalo Creek Territory and shall pay sewer invoices on the same due dates and at the
rate as is charged from time to time to other similarly situated customers. The Corporation shall arrange for and pay for connectior
sewer service under the same terms and conditions as applies to other similarly situated customers seeking similar connections to
sewer service, including the requirement to use a licensed plumber to make the connections. The City shall arrange for the Senec
Buffalo Creek Territory to be connected to the local sewer in accordance with its customary procedures and such connection shall
accessed and maintained on the same terms as other similarly situated customers.

() Refuse collection. It is understood and agreed by the Parties that the Corporation will not be relying upon the City to
provide refuse collection services to the Seneca Buffalo Creek Territory but that the Corporation will instead engage the services o
licensed private contractor under applicable laws.

5. Environmental Matters. Although not required to do so, the Corporation will voluntarily cooperate in the preparation of
such environmental reviews or reports that are required of the City by state or federal laws, including, but not limited to, the City’s
compliance with the New York State Environmental Quality Review Act (“SEQRA”) with respect to the approval of this Agreement.

6. Covenants of the City. In exchange for the commitments of the Corporation and the Nation in this Agreement, the City
shall:
(a) Fulton Street Section. (i) Promptly take such steps as are necessary under applicable law to abandon and sell to the

Corporation the Fulton Street Section, using the appraisal method provided for in the Charter and ordinances of the City of Buffalo
and (ii) within thirty (30) days after the Effective Date, deliver to the Corporation, upon receipt of the Fulton Street Payment, a duly
executed quitclaim deed in the form_of Appendix B hereto, together with an RP 5217 form, executed by the City, and a TP-584 for
both completed with respect to the City to the extent required. The sale of the Fulton Street Section shall be free and clear of any
encumbrances. The City agrees to allow the Corporation to cap off, and to cooperate in any reasonable manner with such capping
in each case at the expense of the Corporation and in accordance with applicable law, all public utility lines and facilities currently
located within or under the Fulton Street Section. Upon delivery to the Corporation of the executed quitclaim deed to the Fulton
Street Section, the City shall, at the request of the Corporation or the Nation, transmit a letter to the U.S. Secretary of the Interior
supporting the Nation’s submission to have the Fulton Street Section taken into restricted fee status in accordance with the Senec:
Nation Land Claims Settlement Act.

(b) Infrastructure Improvements. Cooperate in good faith with the Corporation in any reasonable manner requested by the
Corporation to assist in the expeditious completion of the Infrastructure Improvements and to hold regular meetings with the
Corporation for the purposes set forth in Section 7(d) of this Agreement.
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(c) Host Community Share. Deposit an amount equal to fifteen percent (15%) of each of the first eight and a half annual Hos
Community Share payments, within ten (10) days of receipt by the City, if any, received by the City after Opening of the Casino, int
a segregated account established by the City in the City’s general fund designated solely for the purposes discussed below. Decis
as to expenditures from this designated segregated account shall be made by the City, after consultation with and advice by a boa
that consists of four individuals as follows: one individual designated by the Mayor of the City, one individual designated by the
City’s Common Council, one individual designated by the Nation’s Tribal Council, and one individual designated by the Corporatior
The advisory board will recommend expenditures of those funds in the segregated account for use in the Inner Harbor Area. The
funds in the designated segregated account shall only be used to stimulate business and economic development in the Inner Harb
Area in order to create a critical mass of tourism and visitors to such Area. In order to achieve such critical mass, the proceeds in 1
designated segregated account shall be used to (1) stimulate the development of middle and upper income housing and (2) fund
improvements to roadways, signage and pedestrian areas, tourism and recreation initiatives, and any other initiative designed to
stimulate tourism and visitors to the Inner Harbor Area. This advisory board shall meet on a regular basis but no less than once ev
three months after creation of the designated segregated account and may meet at any time at the request of at least two (2) mem
of the board. The advisory board shall be established no later than one (1) year after the effectiveness of this Agreement as set fo
Section 2 and shall remain in existence until all funds deposited in the segregated account have been expended in accordance wit
Section. For the avoidance of doubt, any amounts received by the City from the State Contribution that are not deposited in the
segregated account referenced in the first sentence of this Section shall be for use by the City without any obligation to consult witl
obtain the approval of the advisory board, the Corporation or the Nation.

(d) Marketing. Through the Buffalo Convention and Visitors Bureau (“CVB"), cooperate in good faith with the Corporation to
promote tourism in the Inner Harbor Area. Such marketing efforts of the CVB shall include marketing of the Corporation’s facilities
on the Seneca Buffalo Creek Territory.

7. Covenants of the Corporation. In exchange for the commitments of the City in this Agreement, the Corporation shall:
€) Build the Casino. Build, on the Seneca Buffalo Creek Territory, a casino and parking ramp substantially in accordance w

the design that was publicly unveiled on or about June 1, 2006, with an aggregate capital investment by the Corporation of at least
hundred twenty—five million dollars ($125,000,000) and which will include 1,900 to 2,200 slot machines and 30 to 50 table games,
as more fully described in Appendix E.

(b) Fulton Street Payment. The Corporation will pay the Fulton Street Payment to the City in cash, in immediately available
funds, upon receipt of the deed referenced in Section 6(a).

(c) Construction. The Corporation agrees to dispose of construction debris from the construction of the Casino in accordanc
with federal, Seneca Nation, state and local laws, if and to the extent applicable.

8

Source: Seneca Gaming Corp, 8-K, November 14, 2006



(d) Infrastructure Improvements. The Corporation agrees, at its expense, to undertake and complete the Infrastructure
Improvements in a timely and expeditious manner. Completion of the Infrastructure Improvements is expected to occur no later th;
six (6) months following the Opening of the Casino. The Infrastructure Improvements are expected to cost between $5 and $7
million. The City and the Corporation acknowledge the Infrastructure Improvements to be made on the streets and rights of way of
City of Buffalo will be completed in accordance with all applicable laws and ordinances (including, without limitation, any
requirement that the Corporation require its contractors to indemnify and hold the City harmless and to provide primary insurance
coverage naming the City and its relevant affiliated entities as additional insureds). The City and the Corporation will hold regular
meetings to review progress on the Infrastructure Improvements.

(e) MWBE/Workforce Matters.

0] The Corporation agrees to provide to the City, within sixty (60) days after the end of the Corporation’s fiscal year, an ann
written report itemized in a manner consistent with the categories set forth in Section 9(a)(ii) and (vi), which set forth the
Corporation’s intentions regarding hiring of Buffalo residents, minorities and females and includes information regarding (x) the tot
number of people employed by the Corporation and Subsidiary at the gaming facility on the Seneca Buffalo Creek Territory and (y)
the numbers of such employees who are minorities and women. The Corporation shall also make available a human resources
manager of the Corporation to attend a Common Council meeting once annually, if requested, to make a presentation regarding st
annual report.

(i) The Corporation agrees to work with the agencies listed in Appendix F hereto to increase economic
opportunity/employment opportunities for minorities and women including, without limitation, giving to such agencies advance
written notice of job fairs and conducting job fairs in economically disadvantaged areas of the City, as identified by the City.

® Marketing Covenants. Recognizing that it is in the best interests of the Parties that the Seneca Buffalo Creek Casino dra
visitors from outside the Western New York area, and maximize the amount of tourist dollars coming to the City and the Corporatio
from outside of the Western New York area, the Corporation agrees to:

(1) Work with the board of the Buffalo Convention and Visitors Bureau (“CVB”) any other marketing committee or board
created by the City to coordinate marketing of the City as a tourist destination in its own right. Such efforts will include marketing c
the facilities located on the Seneca Buffalo Creek Territory.

(i) Spend, annually, more than the CVB’s budget for fiscal year 2005 on marketing the Corporation’s development project or
the Seneca Buffalo Creek Territory to people outside of the eight counties of Western New York, including on marketing strategies
which would market the development project on the Seneca Buffalo Creek Territory as a package with other attractions in the City.
Within ninety (90) days of the end of each fiscal year of the Corporation following Opening of the Casino, the Corporation shall
deliver to the City a certificate of an officer of the Corporation confirming compliance with this Section 7(f)(ii).
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(iii) Have a marketing executive from the Corporation make a presentation on an annual basis to the City of Buffalo Common
Council to report on the foregoing marketing efforts.

(iv) Nothing contained in this Section 7(f) shall be deemed to limit the Corporation’s ability and right
to market the Casino and the City as tourist destinations.

8. Covenant of the Nation. Each of the Corporation and Nation will designate an individual to participate on the board of
directors described in Section 6(c) above.

9. Intentions. With no legal obligation of each to the other (except to the extent expressly set forth elsewhere in this
Agreement) but as a confirmation of their respective good faith intentions:

€) Corporation. The Corporation declares its intention to (i) be a good neighbor to the City, (ii) employ approximately one
thousand (1,000) people at the facilities located on the Seneca Buffalo Creek Territory after Opening of the Casino , with first and
secondary preference given to qualified members of the Seneca Nation and Native Americans, respectively, in accordance with Ne
law, and then consistent with existing human resource policies of the Seneca Gaming Corporation to provide a preference for quali
local residents, which in the case of the Seneca Buffalo Creek Casino would be the residents of the City of Buffalo, but with due
regard for diversity within the workforce at all levels and with special efforts to recruit in high unemployment areas of the City of
Buffalo, as designated by the City and such hiring goals acknowledge the City’s preference that 50% of the employees at the Casir
shall be local residents to the extent practicable, (iii) use local construction companies in construction of the facilities located on the
Seneca Buffalo Creek Territory and local vendors and suppliers to purchase the majority of its supplies and services (recognizing t
they must first be licensed under applicable Nation procedures and that the contracting and procurement processes are subject to
Nation law), (iv) explore non—gaming economic development projects in the City on land not taken into restricted fee status, (v) bui
the Casino and all other improvements on the Seneca Buffalo Creek Territory to building code requirements that are at least as hig
those analogous but otherwise inapplicable New York State building codes, acknowledging that New York State building codes are
not otherwise applicable to such construction, (vi) continue to follow policies with the goal of having a workforce to be employed at
the gaming facility on the Seneca Buffalo Creek Territory that is composed of at least 25% minorities (which term includes, for
purposes of this Section 9(a) and Section 7(e) above, members of the Nation and Native Americans) and at least 8% women; and
to use good faith efforts to maintain in effect, during the construction phase and during the operation of the facility on the Seneca
Buffalo Creek Territory, policies designed to achieve the goal that at all times 25% and 8% of such facility’s suppliers of goods and
services (by number and dollar volume) will be minority and female owned businesses, respectively, (recognizing that, in each cas
they must first be licensed under applicable Nation procedures and that the contracting and procurement processes are subject to
Nation law).
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(b) _City. The City of Buffalo declares its intention to: (i) be a good neighbor to the Corporation and the Seneca Nation, (ii)
make such additional infrastructure improvements in the area of the Seneca Buffalo Creek Territory as may be determined at a futt
date to support the Corporation’s development project on the Seneca Buffalo Creek Territory as well as Inner Harbor Area projects
(iii) to the extent permitted by applicable law, cooperate with and assist the Corporation and the Nation in their activities on the
Seneca Buffalo Creek Territory, and (iv) if the City of Buffalo is successful in obtaining a portion or all of the State Contribution
allocate a portion of such State Contribution to gambling addiction and cultural programs..

(c) Nation and Corporation. The Corporation and Nation confirm that consistent with the Compact, except for the Seneca
Buffalo Creek Territory, no land in the City of Buffalo will be acquired utilizing the provisions of the Seneca Nation Land Claims
Settlement Act to implement Compact requirements, including requirements of any successor compact, to build and construct their
class lll gaming operation in the City of Buffalo.

10. Party Dispute Resolution.
(a) Purpose. The Parties intend to resolve disputes in a manner that will foster a spirit of cooperation and efficiency in the

administration of and compliance by each Party with the provisions of this Agreement.

(b) Negotiation: In the event of any dispute, claim, question, or disagreement arising from or relating to this Agreement or th
breach hereof, the involved Parties shall use their best efforts to settle the dispute, claim, question, or disagreement. To this end, :
Party may provide written notice of a claim to the other in accordance with Section 10(a) hereof. Upon receipt of such written notic
the involved Parties shall then meet within fourteen (14) days, shall negotiate in good faith and shall attempt to reach a just and
equitable solution satisfactory to all involved Parties.

(c) Method of dispute resolution. If the involved Parties do not reach such resolution within a period of thirty (30) days after
such meeting, or if the involved Parties fail to meet and thirty (30) days pass after the written notice of a claim is received, then, up
notice by either involved Party to the other, either involved Party may submit the dispute, claim, question, or disagreement to bindir
arbitration.

(d) Arbitration notice. The notice for arbitration shall specify with particularity the nature of the dispute, the particular
provision of the Agreement at issue and the proposed relief sought by the Party demanding arbitration; provided, however, that no
involved Party may seek monetary damages, other than specific performance, for any alleged dispute, claim, question or disagreer

(e) Selection of arbitrators. Each involved Party shall select one arbitrator and the two arbitrators shall select the third,;
provided, however, that if a dispute involves two or more of the Corporation, SEGC and the Nation as involved Parties, then these
involved Parties shall only be entitled to select one arbitrator from amongst them.
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® Procedures for arbitration. Arbitration under this Section shall be conducted in accordance with the Commercial Arbitratic
Rules of the American Arbitration Association or such other rules as the involved Parties mutually agree. Three arbitrators shall
preside and shall be selected by the involved Parties in accordance with the commercial arbitration rules of the American Arbitratio
Association. The arbitration shall take place at a location agreed upon by the involved Parties or, in the absence of such agreemel
determined in accordance with the Commercial Arbitration Rules of the American Arbitration Association. The arbitrator(s) shall
render a decision within forty—five (45) days after the conclusion of the arbitration.

(9) Arbitration costs. The cost of the arbitration shall be shared equally by the involved Parties, but the involved Parties shal
bear their own costs and attorneys’ fees associated with their participation in the arbitration.

(h) Remedies. For Material Breaches, the arbitrators may impose as a remedy only specific performance or termination of tt
Agreement. For all other breaches other than Material Breaches, the arbitrators may impose as a remedy only specific performanc
In no event shall monetary damages, other than specific performance, be available as a remedy to any Party for any alleged breac
of this Agreement, including Material Breaches.

(1) Arbitration decision. The decision of the arbitrators shall be final, binding and non—appealable. Failure to comply with the
arbitration award within the time specified therein for compliance, or should a time not be specified, then forty—five (45) days from
the date on which the arbitration award is rendered, shall be deemed a breach of the Agreement. The prevailing party in an arbitra
proceeding may bring an action solely and exclusively in the U.S. District Court for the Western District of New York to (i) compel
arbitration under this Agreement or (ii) enforce an arbitration decision. The Nation and the Corporation and SEGC, irrevocably agr
to waive their respective sovereign immunity on a limited basis, to consent to the jurisdiction of such federal court and any federal
court having appellate jurisdiction over actions of such court and to consent to suit in such courts solely and exclusively for the stric
limited purpose of such an action in such courts as described in the previous sentence and for no other purpose. The Nation and
Corporation hereby expressly and irrevocably waive any right they may have to seek tribal proceedings or jurisdiction for resolutior
of a dispute related to this Agreement or the subject matter hereof.

11. Miscellaneous.
€) Official notices and communications.

All notices and communications required or authorized to be served in accordance with this Agreement shall be
served by Certified Mail at each of the following addresses:

Seneca Gaming Corporation

President

Seneca Gaming Corporation

310 Fourth Street

Niagara Falls, New York (Seneca Nation Territory) 14303
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With a copy to:

General Counsel

Seneca Gaming Corporation

310 Fourth Street

Niagara Falls, New York (Seneca Nation Territory) 14303

Seneca Nation of Indians

President

Seneca Nation of Indians
William Seneca Building
12837 Route 438

Irving, New York 14081

With a copy to:

Seneca Nation of Indians
Department of Justice

P.O. Box 231

Salamanca, New York 14779

City of Buffalo, New York

Mayor

City of Buffalo

Room 201 City Hall
Buffalo, New York 14202

With a copy to:

Corporation Counsel
City of Buffalo

Room 201 City Hall
Buffalo, New York 14202

(b) Further Assurances. The Parties shall execute and deliver all further instruments and documents and take any further ac
that may be reasonably necessary to implement the intent and the terms and conditions of this Agreement. Without limitation of th
foregoing, the Parties will each seek, in a timely manner, any further ratification of this Agreement that may be required.
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(c) Successors and Assigns. All covenants and agreements herein contained by or on behalf of the Parties shall be binding
and inure to the benefit of the Parties and their respective legal representatives, successors, and assigns.

(d) No Assignment. Neither this Agreement nor any rights, responsibilities or obligations hereunder can be transferred or
assigned, whether by operation of law or otherwise, without the prior written consent of the non-assigning parties.

(e) No Third Party Beneficiaries. All provisions herein are imposed solely and exclusively for the benefit of the Parties heretc
No other Person shall have any right, benefit, priority, or interest hereunder or as a result hereof or have standing to require
satisfaction of provisions hereof in accordance with their terms.

® Governing Law. Solely and exclusively for the limited purposes of this Agreement, this Agreement shall be governed by,
and construed in accordance with, the laws of the State of New York applicable to contracts executed in and to be performed in the
State, without reference to any conflict of laws provisions thereof except Sections 5-1401 and 5-1402 of the New York General
Obligations Law.

(9) Severability. In the event any one or more of the provisions contained in this Agreement shall, for any reason, be held to
invalid, illegal, or unenforceable in any respect, such invalidity, illegality, or unenforceability shall not affect any other provision of
this Agreement.

(h) Madifications and Amendments. This Agreement may be amended only by an agreement in writing executed by all of the
Parties hereto, with any approval which may be required by applicable law.

0) References. References in this Agreement to Section or Appendix numbers or letters shall be to Sections of or Appendice
this Agreement, unless expressly stated to the contrary. References in this Agreement to “hereby,” “herein,” “hereinafter,” “hereof,
“hereunder” and words of similar import shall be to this Agreement in its entirety and not only to the particular Section or Appendix
which such reference appears.

@) Compact. Nothing in this Agreement shall limit the rights of any party to the Compact or be deemed to supersede the ter
of the Compact. In the event of a conflict between the terms of this Agreement and the terms of the Compact, the terms of the
Compact shall control.

() No taxes or assessments. Nothing in this Agreement shall authorize or provide for any form of tax or assessment of any
to be levied by the City or any other State instrumentality, political subdivision or entity on the Nation, the Corporation, Nation
members, or any Nation corporation, instrumentality or entity.

)] Survival. The provisions of Section 9(c) of this Agreement shall survive the termination or expiration of this Agreement.
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(m) Counterparts. For the convenience of the Parties, this Agreement may be executed in multiple counterparts, each of whi
for all purposes shall be deemed to be an original, and all such counterparts shall together constitute but one and the same Agreer
[NEXT PAGE IS SIGNATURE PAGE]
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IN WITNESS WHEREOF, the Parties have executed this Agreement as of the day and

year first set forth above.

CITY OF BUFFALO SENECA GAMING CORPORATION
By: /sl Byron W. Brown By: /sl John Pasqualoni
Name: Byron W. Brown Name: John Pasqualoni

Title: Mayor of Buffalo Title: Chief Executive Officer

SENECA ERIE GAMING CORPORATION

By: /sl John Pasqualoni
Name: John Pasqualoni
Title: Chief Executive Officer

For purposes of Sections 4(a), 8, 9(c), 10 and 11 only, but subject to Sections 1, 2 and 3,

THE SENECA NATION OF INDIANS

By: s/ Barry E. Snyder, Sr.
Name: Barry E. Snyder, Sr.
Title: President
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Exhibit 99.1

THE SENECA NATION OF INDIANS

P.O. Box 231 1490 Rt. 438
Salamanca, New York 14779 Irving, New York 14081
Phone (716) 945-1790 Phone (716) 532-4900
Fax (716) 945-1565 Fax (716) 532-6272

FOR IMMEDIATE RELEASE
November 9, 2006

Contact:

Philip J. Pantano

716-961-8779

SENECA NATION TRIBAL COUNCIL APPROVES AGREEMENT
WITH CITY FOR SENECA BUFFALO CREEK CASINO
Mayor Brown appears before Nation’s Council

ALLEGANY TERRITORY — The development of the $125 million Seneca Buffalo Creek Casino project reached another
milestone today when the Seneca Nation Tribal Council approved the proposed agreement reached last month by Seneca Nation
President Barry E. Snyder, Sr. and Buffalo Mayor Byron Brown.

The action of the Tribal Council came hours after the members of the Buffalo Fiscal Stability Authority approved the
agreement, which calls for the sale of a two—block section of Fulton Street to Seneca Gaming Corporation to complete its plans for
Seneca Nation’s third Western New York Class Ill gaming and entertainment facility.

Mayor Brown appeared before the Nation’s Tribal Council to personally back the agreement, an unprecedented moment ir
the history of the Seneca Nation of Indians.

“Mayor Brown and | worked together and reached an agreement that is good for the people of the Seneca Nation and goo
for the people of Buffalo,” said President Snyder, who also serves as Chairman of Seneca Gaming Corporation. “I am happy to
welcome Mayor Brown here today, as this marks the next step in the growing partnership between the Seneca Nation of Indians at
the City of Buffalo. Seneca Buffalo Creek Casino will be a foundation for future growth in and around our Buffalo Creek Territory
and Buffalo’s Inner Harbor area.”

Plans for Seneca Buffalo Creek Casino call for a 220,000 square—foot facility that will create new green space in the heart
an urban renewal area, incorporate elements of nature into the building’s interior, and house approximately 2,200 slot machines, 5
table games, dining and entertainment space, and an attached parking garage. The project will create approximately 1,000 new jol
inside the facility, as well as hundreds of union construction jobs.

The project will be the latest multi-million dollar development project for the Seneca

- more —
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Nation and Seneca Gaming Corporation, who have invested more than $600 million to build Seneca Niagara Casino & Hotel in
Niagara Falls and Seneca Allegany Casino & Hotel in Salamanca. Together, the two facilities employ nearly 4,000 workers with a
combined annual payroll of more than $85 million.

“We have led the charge in economic development and job creation in Western New York over the past four years,” said

Snyder. “We look forward to building on that success with Seneca Buffalo Creek Casino.”

In addition to the Fulton Street sale, the agreement approved by the Tribal Council includes:

$5 million — $7 million worth of infrastructure improvements to City—owned lands around the Buffalo Creek Territory to be
made by Seneca Gaming Corporation;

The commitment of Seneca Gaming Corporation to spend $125 million to build Seneca Buffalo Creek Casino and create
approximately 1,000 jobs;

A reaffirmation of the Seneca Nation’s and Seneca Gaming Corporation’s existing hiring policy to create job opportunities
for local residents and women and minority candidates;

The commitment of Seneca Gaming Corporation to spend more than $1.7 million annually to market Seneca Buffalo Cree
Casino outside of the region and the State; and

The commitment of the City to help develop housing, tourism, recreation and other initiatives in the area surrounding Sene
Buffalo Creek Casino in order to maximize tourism to the Inner Harbor area.

In addition to new casino and construction jobs, Buffalo stands to realize approximately $5 million to $7 million in annual slot
machine revenue share payments, giving the City a new source of much—-needed revenue for future economic development projec

While the full-scale Seneca Buffalo Creek Casino project will take approximately 20-24 months to complete, Seneca Gaming
Corporation is proceeding with the construction of a 5,000 square—foot temporary casino on its sovereign 9—acre territory.

The temporary casino is expected to be completed by March 31, 2007, well ahead of the Nation’s deadline under the Compact
have its third Class Il casino operational by December 9, 2007. The temporary casino facility will be located at the corner of
Michigan Avenue and Perry Street.

- more —
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Forward-Looking Statements

The above announcement contains certain forward—looking statements intended to qualify for the safe harbor from liability
established by the Private Securities Litigation Reform Act of 1995. The words “create”, “incorporate”, “stands”, “will", “expected”
and words of similar meaning, with references to Seneca Gaming Corporation and its management, indicate forward—looking
statements. Similarly, statements that describe our plans or goals are all forward-looking statements. Forward-looking statement
involve risks, uncertainties and other factors that could cause actual results to differ materially from those expressed in or implied t
the forward—-looking statements contained in this release, including, but not limited to, our ability to fulfill or comply with the terms o
the agreement described in this release allowing for the development of the Nation’s grand design for Seneca Buffalo Creek Casin
our ability to complete the permanent or temporary Seneca Buffalo Creek Casino facilities at any specified time or at all, or comple
the permanent Seneca Buffalo Creek facility consistent with our original grand design; our ability to develop a third Class Il casino
Western New York; the ability of the temporary or permanent Seneca Buffalo Creek Casino facility to create any specific number o
type of jobs or provide other related job opportunities, provide specified business opportunities, provide economic development
opportunities, produce the requisite revenues to support the estimated revenue share payments from the State of New York, or oth
economic benefits; our ability to bring success and opportunity for the people of the Seneca Nation and the City of Buffalo; our abil
to meet the Compact deadline with respect to the Seneca Buffalo Creek Casino; and our ability to establish a foundation for future
growth in and around the Buffalo Creek Territory and Inner Harbor areas, create jobs, attract visitors and support local companies.
Additional information concerning potential factors that could affect Seneca Gaming Corporation and cause actual results to differ
materially from those expressed in or implied by the statements contained in this release is included in the filings of the Seneca
Gaming Corporation with the Securities and Exchange Commission.

Seneca Gaming Corporation disclaims any obligation to update these forward-looking statements. You are cautioned not to place
undue reliance on these forward—-looking statements, which speak only as of the date of this release.
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